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ACCT 2028 Taxation Assignment
      A tax deduction is the amount that a business pays in taxes. Some insurance payments are tax deductible while others are not deductible. This depends on the classification of the premiums. If the premiums are ordinary and necessary costs, they are businesses expenses and therefore tax allowable. A tax deduction reduces tax liability of a business by reducing the taxable income. Allowable expenses are expenses for which a person or a company is allowed to deduct for tax purposes. In this paper, I analyze the tax deductibility of your expenses.     
      You paid insurance payments which included $680 for coverage of her office and business. Insurance for coverage of office and contents is a business expense. As a result, it is tax-deductible. You also paid $1800 as malpractice coverage. In Canadian taxation laws, malpractice insurance premium is considered as employee expense that is unreimbursed. If it is more than 2% of the gross income, then it is tax deductible. Your Insurance payments also included a $1,700 paid in life insurance premiums. Premiums paid for personal life insurance cover are not tax-deductible. Only insurance payments paid for employees and other parties are tax-deductible. One cannot deduct life insurance premium from the taxable income if the policy is purchased for oneself. Life insurance policy is treated as a personal expense rather than a business expense and therefore, your personal life insurance premiums will not be tax deductible. However, the premiums paid for employees will be tax deductible. 
      The payments you made to collection agency for amounts of $1,250 for assistance in collecting past due amounts from patients are tax-deductible. Collection fees is always tax deductible regardless of whether the money is collected in full, partially or not collected at all. If the collection agency collects money, it will be part of income and therefore the collection agency fees is a business expense which is tax-deductible.
[bookmark: _GoBack]      Payments made to charitable organizations are tax deductible depending on the type of charity organization that is given the contribution. Understanding the types of charitable organizations and which can be tax deducted is essential in minimizing taxable income and tax saving. Taxation law groups charity organizations according to mission and organizational structure. Donations to religious and charitable organizations are generally tax-deductible. Donations to civic organizations and social welfare groups are not tax deductible. In your case, the $600 you paid in contributions to various registered charities will be tax-deductible. 
      Employing your worked well in reducing taxable income. This is as long as the spouse doses not have another income. You have employed your husband on full-time basis as a bookkeeper and receptionist and therefore this is only income. You pays your husband a total of $18,000 which is tax deductible. You will therefore deduct this amount from the gross income when computing the taxable income. 
      You also spent $4,600 to attend a dental convention in phoenix, Arizona. $1,500 relates directly to your husband. Convention attendance costs are business expenses and are deductible for tax expenses. Travelling expenses for conventions for you and your spouse are tax-deductible since they are expenses incurred for the benefit of the business. The expenses incurred for attendance of the convention are tax deductible for both you and your husband as long as you can ascertain they were spend to benefit the business. 
     You also paid $1,000 as membership fees in a wacquest club. This expense is tax-deductible. Any club contributions are tax exempt. Court time expenses are also tax deductible. Taxation law requires legal fees incurred in course of business to be tax-deductible. The $1,300 spend for court time is a deductible expense. However, the 40% spent playing with patients is not tax-deductible. 
      Legal and accounting fees are tax-- deductible. You spent $1,200 in legal and accounting expenses. However, the legal fees were spent fighting for your personal income-tax assessment for previous year which is not deductible as the fight was not successful. The additional taxes of $13,000 and $1,600 in late payment interest are not tax-deductible.  Lottery tickets are not business expenses and therefore are not deductible as a results, $ 3,200 you spent purchasing provincial lottery tickets is not tax-deductible.
